CITY OF PACIFIC GROVE

300 Forest Avenue, Pacific Grove, California 93950

N ERRATA SHEET |

TO: HONORABLE MAYOR AND MEMBERS OF CITY COUNCIL
FROM: Sandra Kandell, City Clerk

MEETING DATE: July 5, 2017

SUBJECT: City Council Meeting Agenda- Errata Sheet

Attached is additional information for your consideration at the July 5, 2017 City Council
Meeting:

Agendaltem = | Information Provided/Corrected |

5A Revised Minutes of 6/28 to reflect correct names of public speakers. (See
revised minutes attached.)

TA Revised Ordinance to reflect removal of retreat exemption and revised to
reflect language change to (d) Fire Extinguishers. (See revised
Ordinance attached.)

7B Revised Ordinance to reflect correct Association. (See revised
Ordinance attached.)

8A Corrected 3Q Workers’ Compensation Report FY 2016-17 (See revised
agenda report attached.)

RESPECTFULLY SUBMITTED:

ot

Sandra Kandell, City Clerk







. DRAFT MEETING MINUTES

CITY OF PACIFIC GROVE
CITY COUNCIL

SPECIAL MEETING

Wednesday, June 28, 2017, 6:00 P.M.
Council Chamber — City Hall — 300 Forest Avenue, Pacific Grove, CA

CALL TO ORDER
Mayor Kampe called the meeting to order at 6:00 p.m. Present: Mayor Kampe, Mayor Pro Tem
Huitt, Councilmembers Cuneo, Fischer, Garfield, Peake, and Smith.

PLEDGE OF ALLEGIANCE
Councilmember Peake led the pledge of allegiance.

1. APPROVAL OF AGENDA
Upon motion by Councilmember Huitt and seconded by Councilmember Fischer, the

City Council voted 7-0 to approve the agenda.

2. PRESENTATIONS
None.

3. COUNCIL AND STAFF ANNOUNCEMENTS (City-Related Items Only)
Report on Closed Session by City Attorney
No report as Closed Session is scheduled as Agenda 6A.
City Manager Ben Harvey announced board, commission and committee vacancies.
Council and staff made general announcements.

4. GENERAL PUBLIC COMMENT
Public comment was received from Sally Moore and Calvin Tom.

REGULAR AGENDA

5. UNFINISHED AND ONGOING BUSINESS
A. Short-Term Rental Program This matter was continued from Council’s May 17,

2017 meeting, during which time public comment was taken. No further public
comment will be received during this meeting.
Action: Received the report regarding the City’s authority and interest to allow
Short-Term Rentals; whether to continue the program accepting City staff
recommendations for the regulation and management of short-term rentals; or
determination to sunset the program at a date-specific time.
CEQA: Categorically exempt pursuant to Guidelines Sec. 15305 (Class 5 -
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Minor Alterations in Land Use Limitations).

6. CLOSED SESSION
A. Conference with Labor Negotiators (Government Code Section 54957.6) Due to
time constraints, this item was cancelled and will be considered at a future special
meeting.
City Representatives: Ben Harvey, City Manager
Employee Organization: Management Employees Association

ADJOURNMENT
Council adjourned the regular meeting at 9:45 p.m.

Respectfully Submitted,

Sandra Kandell
City Clerk

Approved by Mayor: Date

Attest by City Manager: Date




ORDINANCE NO. 17-

ORDINANCE OF THE CITY COUNCIL OF THE CITY OF PACIFIC GROVE
AMENDING THE CLASSIFICATION SCHEDULE

Findings

The City of Pacific Grove (City) entered into a new Memorandum of Understanding
(MOU) with the General Employees Association (GEA); and

The MOU is effective from January 1, 2017 through December 31, 2019; and

A provisions of the MOU agreement incorporates the annual off-salary schedule
adjustment titled, Table C for certain GEA classifications into base salary; and

Classifications with a Table C off-salary schedule are the following:

1. Accounting Assistant 2. Accounting Assistant, Senior

3. Administrative Technician 4. Animal Control Officer

5. Arborist 6. Code Compliance Officer

7. Equipment Mechanic 8. Equipment Mechanic, Senior

9. Maintenance Supervisor 10. Maintenance/Technician/Safety Coordinator
11. Maintenance Worker 12. Maintenance Worker, Senior

13. Office Assistant 14. Planner, Assistant

15. Planner, Associate 16. Planner, Senior

17. Police Records Supervisor 18. Police Service Technician

The administration of incorporating Table C into base salary takes effect following MOU
ratification and approval; and

Modifications to the salary classification plan must be amended to incorporate Table C
into base salary; and

Amendment to the classification plan must be adopted by the City Council pursuant to
Charter Article 25 and Pacific Grove Municipal Code (PGMC) Section 4.20.280; and

The City Council desires to ratify the MOU and its implementation measures, including
incorporating Table C into base salary; and in the enactment of this ordinance, the City
followed the guidelines adopted by the State of California and published in the California
Code of Regulations, Title 14, Section 15000, et seq. Enactment of this ordinance action
does not constitute a “project” as defined by California Environmental Quality Act
(CEQA) because it is an organizational or administrative activity that will not result in
direct or indirect physical changes in the environment pursuant Section 15378.



Ordinance

NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF
PACIFIC GROVE:

SECTION 1. The foregoing findings of the City Council are incorporated into this
Ordinance as if set forth in full.

SECTION 2. The position classification plan approved and adopted by the City Council
pursuant to Charter Article 15 and PGMC § 4.20.280 is amended for the GEA positions, with the
following salary schedule:

Code Classification Step | Step | Step | Step | Step | Step | Step | Step
1A 2B 3C 4D S5E 6F 7G 8H
120-001 | Accounting Assistant 24.04 | 25.24 | 26.50 | 27.83 | 29.22 | 29.95 | 30.70 | 31.47
125-01 Accounting Assistant, Senior | 25.56 | 26.84 | 28.18 | 29.59 | 31.07 | 31.85 32.65 | 33.46
170-000 | Administrative Technician 25.20 | 26.46 | 27.78 | 29.17 | 30.63 | 31.40 | 32.18 | 33.79
505-001 | Animal Control Officer 2421 | 25.48 | 26.75 | 28.09 | 29.50 | 30.60 | 31.75
168-004 | Arborist 37.64 | 39.52 | 41.50 | 43.57 | 45.75 | 46.90 | 48.07 | 49.27
164-002 | Code Compliance Officer 31.14 | 32.70 | 34.33 | 36.05 | 37.85 | 38.80 | 39.77 | 40.76
156-001 | Equipment Mechanic 30.58 | 32.11 | 33.71 | 35.40 | 37.17 | 38.10 | 39.05 | 40.03
Equipment Mechanic,
157-000 | Senior 32.55 | 34.18 | 35.89 | 37.68 | 39.56 | 40.55 | 41.57 | 42.61
154-000 | Maintenance Supervisor 32.50 | 34.13 | 35.83 | 37.62 | 39.50 | 40.49 | 41.50 | 42.54
Maintenance Tech/Safety
153-000 | Coordinator 32.50 | 34.13 | 35.83 | 37.62 | 39.50 | 40.49 | 41.50 | 42.54
132-000 | Maintenance Worker 25.94 | 27.24 | 28.60 | 30.03 | 31.53 | 32.32 | 33.13 | 33.95
Maintenance Worker,
146-001 | Senior 29.10 | 30.56 | 32.08 | 33.69 | 35.37 | 36.26 | 37.16 | 38.09
104-001 | Office Assistant 20.73 | 21.77 | 22.85 24.00 | 25.20 | 25.83 | 26.47 | 27.13
165-001 | Planner, Assistant 31.66 | 33.24 | 34.91 | 36.65 | 38.48 | 39.45 | 40.43 | 41.44
168-002 | Planner, Associate 35.18 | 36.94 | 38.79 | 40.73 | 42.76 | 43.83 | 44.93 | 46.05
169-001 | Planner, Senior 39.84 | 41.83 | 43.92 | 46.12 | 48.43 | 49.64 | 50.88 | 52.15
514-002 | Police Records Supervisor 28.07 | 29.47 | 30.95 | 32.57 | 34.19 | 35.48 | 36.81
508-001 | Police Services Technician 24.79 | 26.03 | 27.33 | 28.70 | 30.13 | 31.26 | 32.43

SECTION 3. The City Manager is directed to execute all documents and to perform all
other necessary City acts to implement this Ordinance.

SECTION 4. In accord with Article 15 of the City Charter, this ordinance shall become
effective on the thirtieth (30th) day following passage and adoption hereof.



PASSED AND ADOPTED BY THE COUNCIL OF THE CITY OF PACIFIC GROVE
this 5 day of July, 2017, by the following vote:

AYES:
NOES:
ABSENT:
APPROVED:
BILL. KAMPE, Mayor
ATTEST:

SANDRA KANDELL, City Clerk

APPROVED AS TO FORM:

DAVID C. LAREDO, City Attorney



ORDINANCE NO. 17-

AN ORDINANCE OF THE CITY OF PACIFIC GROVE
AMENDING CHAPTER 23.80, AND DELETING SECTION 23.64.360 OF THE
PACIFIC GROVE MUNICIPAL CODE
REGARDING ACCESSORY DWELLING UNITS

WHEREAS, since 2003, the City of Pacific Grove (City) has regulated second dwelling
units as set forth in Pacific Grove Municipal Code (PGMC) Chapter 23.80;

WHEREAS, on September 27, 2016, Governor Brown signed into law AB 1069
intended to increase the state’s supply of affordable housing by further facilitating the
construction of Accessory Dwelling Units (ADUs), which are also known as second units,
“granny flats”, or “in-law units”;

WHEREAS, this new law requires cities, counties, and utility districts to relax their
regulations to facilitate the construction of ADUs, rather than unduly burdening their
development;

WHEREAS, AB 1069 specifically eases limitations on unit size, parking requirements,
setbacks, fire sprinklers, garage conversions, and utility connections;

WHEREAS, the City has determined that it is appropriate to amend its current ordinance
to bring the City into compliance with AB 1069 and maintain its regulatory authority;

WHEREAS, the City has regulated permitting of undocumented dwelling units as set
forth in PGMC § 23.64.360;

WHEREAS, regardless of when an accessory unit was built or established, property
owners may obtain permits to recognize those assessor dwelling units under the new Ordinance
such that Section 23.64.360 is no longer necessary and should be repealed;

WHEREAS, the City currently monitors 61 units for tenant income and owner
occupancy; however, AB 1069 imposes no monitoring requirements for ADUs; therefore, those
formerly established should no longer be monitored by the City, unless the property is governed
by an existing deed restriction, use permit, or development agreement that specifies a monitoring
component to ensure affordability;

WHEREAS, Notice of the public hearing was published or posted on June 29, 2017; and

WHEREAS, this ordinance amends PGMC Chapter 23.80, Second Units, and retitles it
as “Accessory Dwelling Units”; and

WHEREAS, this ordinance repeals PGMC Section 23.64.360 regarding permitting of
undocumented dwelling units and monitoring;



WHEREAS, in the enactment of this ordinance, the City followed the guidelines adopted
by the State of California and published in the California Code of Regulations, Title 14, Section
15000, et seq.; and

WHEREAS, enactment of this Ordinance is statutorily exempt from the California
Environmental Quality Act (CEQA) pursuant to Section 15282(h) of the CEQA Guidelines (the
adoption of an ordinance regarding second units in a single-family or multifamily residential
zone by a city or county to implement the provisions of Sections 65852.1 and 65852.2 of the
Government Code as set forth in Section 21080.17 of the Public Resources Code).

NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF
PACIFIC GROVE:

SECTION 1. The foregoing recitals are adopted as findings of the City Council as
though set forth fully herein.

SECTION 2. Existing Municipal Code Chapter 23.80 entitled “Second Units” shall be
retitled “Accessory Dwelling Units” and shall be amended by the deletion of all text shown in
strikeout text (strikeout-text) and by the addition of all text shown in bold, italic text (bold italic
text), as follows:

Chapter 23.80
SECOND-ACCESSORY DWELLING UNITS

23.80.010 Purpose and intent.

23.80.020 Definition.

23.80.030 Location.

23.80.040 Permitting procedures.

23.80.050 Submittal requirements and application processing.
23.80.060 Development standards.

23.80.070 Deedrestrietions-Occupancy and Ownership.
23.80.080 Fees and Charges.

23.80.010 Purpose and intent.
The city recognizes the importance of a suitable living environment for all residents. The State
Legislature has declared that second-units-‘accessory dwelling units’ (ADUs) are a valuable

form of housing in California. It is the intent of the city to permit seeend-accessory dwelling

units, in conformance with state law, subject to standards that will ensure the units contribute to a

suitable living environment for all residents.



23.80.020 Definition.

“Accessory dwelling unit” means an attached or a detached residential dwelling unit which
provides complete independent living facilities for one or more persons. It shall include
permanent provisions for living, sleeping, eating, cooking, and sanitation on the same parcel
as the single-family dwelling is situated. An accessory dwelling unit also includes the

following:
(A) An efficiency unit, as defined in Section 17958.1 of Health and Safety Code.

23.80.030 Location.
(a). One seeend-unitaccessory dwelling unit whether contained within the existing space of an

existing primary residence or accessory structure or attached or added on to a primary

residence or a detached unit may be located on any-residentially-zoned-site-which-is-either
undeveloped-or-contains-a lof zoned for single-family residential use as an allowed use, which
contains or is being developed for only a legal single-family detached dwelling-—Hewever;
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or-zoning-ordinance-with the following exceptions:
(1). Areas as listed below are exempt from the development of accessory dwelling units that are
attached or added on to a primary residence or are detached :

(i) R-1-B-4 zoning district, pursuant to the local coastal program land use plan,

(ii) R3-PGB zoning district including the portion of the Pacific Grove Beach Tract bounded by
Lorelei Street on the east, Ocean View Boulevard on the north, Sea Palm Avenue on the west,
and the southerly property line of property on the south side of Mermaid Avenue to the south

due to the dense nature of existing development on small lots.

_(2). Monarch Pines Mobile Home Park (M-H zoning district) is exempt from development of
all accessory dwelling units pursuant to senior citizen owner occupancy requirements of the

Monarch Pines Mobile Home Park community.




(c) SeecendAccessory dwelling units that conform to this ordinance are not considered to

exceed the allowable density for the lot upon which the unit is located and shall be deemed to

be consistent with the existing general plan and Zoning des:g_gtwn for the lot. are-netrequired
dinance: A detached second

accessory dwelling unit is not considered an accessory building.

23.80.040 Permitting procedures.
(a) Any application in any single family residential zone to create one accessory dwelling unit,

per single family lot, that is contained within the existing space of a primary residence or

accessory structure, has independent exterior access from the existing residence and has side

and rear setbacks sufficient for fire safety shall be approved ministerially, including in non-
conforming structures or on hon-conforming lots, subject to the building permit requirements.

(ab) Any application for an_accessory dwelling secend-unit that meets all the location and

development standards contained in this chapter shall be approved ministerially without

discretionary review or public hearing.

23.80.050 Submittal requirements and application processing.
(a) Step One — Submittal. The application package for an accessory dwelling -seeond-unit permit

to the Ceommunity and Economic Development Department shall include:

(1) Site Plan (Drawn to Scale). Dimension the perimeter of parcel on which the accessory
dwelling secend-unit will be located. Indicate the location and dimensioned setbacks of all
existing and proposed structures on the project site. Include all easements, building envelopes,
trees, and features in the adjacent public right-of-way.

(2) Floor Plans. Each room shall be dimensioned and the resulting floor area calculation
included. The use of each room shall be identified. The size and location of all windows and
doors shall be clearly depicted.

(3) Elevations. North, south, east and west elevations which show all openings, exterior materials
and finishes, original and finish grades, and roof pitch for the existing residence and the
proposed accessory dwelling seeend-unit.




(4) Cross Section. Provide building cross sections including, but not limited to: structural wall
elements, roof, foundation, fireplace and any other sections necessary to illustrate earth-to-wood
clearances and floor-to-ceiling heights.

(5) Color Photographs of the Site and Adjacent Properties. The photos shall be taken from each
of the property lines of the project site to show the project site and adjacent sites. Label each
photograph and reference to a separate site plan indicating the location and direction of the

photograph.

(6) Water. A completed Monterey Peninsula Water Management District residential water
release form and water permit application, showing the existing and proposed fixture units. If
sufficient fixture units are not available on the site to serve the accessory dwelling seeend unit,
the applicant shall request the project be placed on the Pacific Grove water waiting list.

(78) Fee. A permit application fee in the amount established from time to time by resolution of

the city council.

(b) Step Two — Issuance.

(1) If the application conforms to the provisions of PGMC 23.80.040 (a) a non appealable
ministerial permit for accessory dwelling units within an existing residence or accessory
structure shall be issued, subject to the building permit requirements.

(2) If the application conforms to the specific standards contained in PGMC 23,80.060, the
community development director shall issue an accessory dwelling unit permit ministerially

without discretionary review.

The decision of the community development director is final and is not subject to appeal.

23.80.060 Development standards.
A-second-An accessory dwelling unit permit will be issued only if it complies with all the
following development standards:




(a) TABLE 1

Accessory Dwelling Unit

Within Existing Attached to the Primary Detached
Residence or Accessory Residence
Structure
Existing Single-family dwelling | Single-family dwelling must exist on the site or
Development | or accessory structure be constructed on the site in conjunction with
must exist on the site. the construction of the accessory dwelling unit.
Number per One One One
Lot
Minimum Lot | No limitation 4,000 sf 4,000 sf.
Size
| Maximum No limitation No more than 50 percent | 800 sf.




 Unit Size of the existing living
area to a maximum of
800 sf.

Minimum Setback”*

Front Existing

Side L::c{zis (;tent for fire As required by the applicable zoning district

Rear Sufficient for fire

‘ access

Separation Not applicable 3 feet from detached 5 feet from other

between structures on the same  structures on the

buildings site same site

Maximum Existing residence or Height limit applicable | 15 feet’

Height accessory structure to the zoning district

' (including non-
conforming structures)

Access Independent exterior Independent exterior entrance to the unit
entrance to the unit required. Both entrances may not be located on
required, the building elevation fronting the street

Lot Coverage | Existing Included in lot coverage and floor area

and Floor applicable to the site

Area

Off Street None required

Parking’

1. No setback is required for an existing garage conversion to accessory dwelling unit.

2. five feet side and rear setback is required for an accessory dwelling unit constructed above a
garage.

3. 25 feet if unit is located above a detached garage.

4. Floor area is measured to the outside surface of exterior walls, with no exceptions.

5. When a garage, carport or covered parking is eliminated in conjunction with the
construction of an accessory dwelling unit, replacement spaces in accordance with the
requirements of the applicable zoning district shall be provided. These spaces may be
uncovered and located in any configuration on the same lot.

(bi) Architectural Compatibility.

(1) Where the development of an accessory dwelling unit includes exterior alterations,

additions, or construction of new structure, the accessory dwelling The-second-unit shall
incorporate the same or similar architectural features, and-building materials, including window
style and materials, and roof slopes as the main dwelling unit or dwellings located on adjacent
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(2) Any exterior alteration or addition to a dwelling on the historic resources inventory shall be
consistent with the Secretary of the Interior’s Standards for the Treatment of Historic

Properties. standards-and-guidelines:

&).(c) Permanent Foundation. A permanent foundation shall be required for all accessory

dwelling units.

(d) Fire Sprinklers: Fire sprinklers shall not-be required in an accessory dwelling unit only if

they are not-required in the primary residence on the lot.

(e) Utilities. All utilities for detached units shall be installed underground. Installation of a
separate direct connection between the accessory dwelling unit and the utility is not required

for an accessory dwelling unit contained within the existing space of the existing primary

residence or accessory structure.

@9(f) Sewer. Prior to issuance of a building permit, the applicant shall submit certification by a
licensed plumbing contractor the-eity-engineer-or his or her designee, that the existing lateral
sewer line is of adequate size and condition to support projected sewage flow for the primary and

seeend-accessory dwelling units. The certification shall be based on the recommendation of the

applicant’s professional representative for both capacity and condition analysis. If the capacity or
condition of the existing lateral line is found to be inadequate to serve the existing and proposed

units on the property, the lateral line shall be replaced to the main line, to include the connection
at the main line, at the expense of the applicant, subject to PGMC 23.80.080.







Section 2.80.070. Occupancy and Ownership

(a) Both the principal place of residence and the accessory dwelling unit may be rented.

(b) The rental shall only be for terms longer than 30 days.

(c) Neither the primary residence nor the accessory dwelling unit shall be available for short

term vacation rental,

(d) The accessory dwelling unit shall not be sold separately from the primary residence.

23.80.080 Fees and Charges

(a) Accessory dwelling units shall not be considered new residential uses for the purposes of

calculating connection fees or capacity charges.

(b). Connection fee or capacity charges may be imposed for accessory dwelling units that are

not contained within the existing space of an existing primary residence or accessory




structure. The local jurisdiction may require new or separate utility connections for which an
agency may institute a connection fee or capacity charge that shall be proportionate to the
burden imposed by the accessory dwelling unit based upon its size or number of plumbing

fixtures.

SECTION 3. Section 23.64.360 of Pacific Grove Municipal Code Chapter 23.64 is
hereby repealed in its entirety.




SECTION 4. The City Manager is directed to execute all documents and to perform all
other necessary City acts to implement effect this Ordinance.



SECTION 5. In accord with Article 15 of the City Charter, this ordinance shall become
effective on the thirtieth (30th) day following passage and adoption hereof.

PASSED AND ADOPTED BY THE COUNCIL OF THE CITY OF PACIFIC GROVE

THIS ___ dayof , 2017, by the following vote:
AYES:
NOES:
ABSENT:
APPROVED:

BILL KAMPE, Mayor
ATTEST:

SANDRA KANDELL, City Clerk

APPROVED AS TO FORM:

DAVID C. LAREDO, City Attorney



CITY OF PACIFIC GROVE

300 Forest Avenue, Pacific Grove, California93950

AGENDA REPORT II

TO: Honorable Mayor and Members of the City Council
FROM: Dave Culver, Interim Administrative Services Director
MEETING DATE: July 5, 2017

SUBJECT: Workers’ Compensation Report — 3rd Quarter FY 2016-17

CEQA: Does not constitute a “Project” under California Environmental
: Quality Act (CEQA) Guidelines

RECOMMENDATION

Receive the report.

DISCUSSION

On November 4, 2015, the Council approved a five-year Workers’ Compensation phased
refunding plan to bring the designated internal service fund into compliance with Council policy.
At that time, Staff recommended that Council receive a quarterly status report on case statistics
and Workers’ Compensation Fund 71 balances.

Workers’ Compensation is a form of insurance the City utilizes to provide compensation and
medical care for employees who are injured during the course of employment. Workers’
Compensation provides for: payments in place of wages (functioning as a form of disability
insurance), compensation for economic loss (past and future), reimbursement or payment of
medical and like expenses (functioning as a form of health insurance), and benefits payable to
the dependents of workers killed during employment (functioning as a form of life insurance).
Effective July 1, 2016, the City’s Workers’ Compensation claims are being handled by a third
party administrator, PARSAC (Public Agency Risk Sharing Authority of CA) and LWP Claims
Solutions.

Current Status No.of Claims |

An indemnity claim is a claim where the injured employee is losing time

Open Indemnity Claims #e from work,

Claims where treatment is needed, but the injured employee can

Medical Claims 1 ,
continue to work

Future med claims are claims that have been settled with the provision
Future Medical Claims 29 that the City will continue to pay for medical treatment for the injury for
the employee’s lifetime,

Total Open Claims 40 For the same period in the prior year, the City had 42 Claims

Claims Requiring Legal
Representation

*The City's new Third Party Administrator flags cases that could potentially incur legal costs. The City's prior TPAwould only report those cases that had
incurred legal costs.

24* Legal Fees Incurred Fiscal Year to Date = $0.00




The City accounts for its Workers’ Compensation risk financing activities in an internal service
fund (ISF). The ISF is accounted for separately from the General Fund but the costs are
allocated to departments in the General Fund, Sewer Fund and Cemetery Fund on an annual and
continuing basis. Contributions to the ISF are calculated on a cost recovery basis through
charges apportioned to City departments based on claim trends and number of participants. The
Workers’ Compensation ISF is used to separately budget and account for services provided to
City departments. The status of the internal service fund for Workers’ Compensation is provided
in the tables below.

At the 3™ quarter revenues have exceeded expenses primarily due to reimbursements from the
cost of current and prior year claims expenses above the Self Insurance Reserve (SIR). The
revenue status shows 3™ quarter revenues exceeding budget by $523,205. Expense status shows
3™ quarter expenses under budget by $9,501.

It is estimated that expenses will exceed budget by $125,000 by fiscal year end. However,
revenues are estimated to exceed budget by $604,000 which will more than cover any
expenditures in excess of appropriations. The primary reasons revenues exceed budget are
reimbursement for expenses above the SIR ($325K) and charges to operating departments
($120K). The primary expense items over budget are salaries ($25K), insurance premium
($62K), and claims expenses ($58K). The portion of the salary for the Risk Manager was
inadvertently budgeted too low and the insurance premium was budgeted at the initial estimate
from PARSAC which was lower that the final premium cost. Estimated claims expense, while
over budget, was the closest to actual expenses over the past six years.

Fund Status
Workers’' Compensation {(Fund 71) Amount
Fund Balance a/o July 1, 2016 (Audited) $ (1,192,858)
Curent FY Revenues thru March 31, 2017 S 1,463,205
Current FY Expenditures thru March 31, 2017 $ 652,554
S (382,207)

Revenue Status

Workers' Compensation (Fund 71) Amount

FY 2016-17 Budgeted Revenues S 940,000
Revenue through 3/31/17 - (3rd Quarter) S 1,463,205
Over (Under) Budget $ 523,205

___Expense Status =
Workers' Compensation (Fund 71) Amount

FY 2016-17 Budgeted Expenses $ 662,055
Expenses through 3/31/17 - (3rd Quarter) S 652,554
Over (Under) Budget S (9,501)

All transfers pursuant to the phased refunding plan and the current fiscal year allocations have
been made and are reflected in the current FY revenues.




FISCAL IMPACT
The excess of revenues over budget will be sufficient to cover the expenses that are estimated to

be over budget.

RESPECTFULLY SUBMITTED: REVIEWED BY:
Lwe Cather \(’V}r
Dave Culver Ben Harvey

Interim Administrative Services Director City Manager






